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LIMITED REVIEW REPORT TO THE BOARD OF DIRECTORS OF
ASHOXA BUILDCON LIMITED

1. Introduction

We have reviewed the accompanying Unaudited Condensed Interim Consolidated
Financial Statements of Ashoka Buildcon Limited (the “Company™) , which comprise
of the Unaudited Condensed Interim Consolidated Balance Sheet of as at December 31,
2014, and the related Unaudited Condensed Interim Consolidated Profit and Loss
Account and Unaudited Condensed Interim Consolidated Cash Flow Statement and other
explanatory information for the nine months ended December 2014 (These statements are
hereinafter together been referred to as “the wnaudited consolidated interim financial
statements™).

2, Management’s Responsibility for the Interim Financial Report

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013(“the Act”™) with respect to the preparation of the unaudited
consolidated interim financial statements in accordance with accounting principles
generally accepted in India and applicable accounting standard specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and other
recognised accounting practices and policies to the extent applicable.

Our responsibility is to express a conclusion on these unaudited consolidated interim
financial statements based on our review. '

3. Scope of review

We conducted our review of in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by Independent
Auditor of the Entity”, A review of the Interim Financial Report consists of making
inquiries, primarily of persons responsible for financial and accounting matters and
applying analytical and other review procedures. A review is substantially less n scope
than an audit conducted in accordance with the Standards on Auditing and consequently
does not enable us to obtain assurance that we become aware of all significant matters
that might have been identified in an audit. Accordingly, we do not express an audit
opinion.

4. Conclusion

Based on our review conducted as above, and on consideration of reports of other
auditors on the condensed interim financial statements of subsidiaries as per paragraph3,
nothing has come to our attention that causes us to believe that the accompanying
unaudited consolidated interim financial statements have not been prepared, in all
material respects, in accordance with accounting standards specified under the

£



M.P. Chitale & Co,

Chartered Accountants

Companies Act, 1956 {which continue to be applicable in respect of Section 133 of the
Companies Act, 2013 in terms of General Circular 15/2013 dated 13t September, 2013
of the Ministry of Corporate Affairs) and other recognised accounting practices and
policies.

A, Other matters

We did not review the unaudited condensed interim financial statements of eight
subsidiaries included in the unaudited consolidated interim financial statements, whose
unaudited consolidated interim financial statements reflects total assets of Rs.
2,72,866.64 lakhs as at December 31, 2014 as well as total revenue of Rs.12,087.64
lakhs for the nine month ended December 31, 2014. These unaudited condensed interim
financial statements and other financial information have been reviewed by other auditors
for the period ended December whose reports have been furnished to us, and our
conclusion on the unaudited consolidated interim financial statements, fo the extent they
have been derived from such unaudited condensed interim financial statements 1s based
solely on the report of such other auditors.

Unaudited condensed interim financial statement of four associates whose loss after tax
is Rs. 2,438.47 lakhs (net) for the nine months ended December 31, 2014, considered in
the unaudited consolidated interim financial statements have been reviewed by the other
auditors whose reports have been furnished to us, and our conclusion on the unaudited
consolidated interim financial statements, fo the extent they have been derived from such
unaudited condensed interim financial statements is based solely on the report of such
other auditors.

This unaudited consolidated interim financial statements and report issued thereon, is
solely for the purpose of proposed subsequent offerings of the equity shares of the
Company through qualified institutional placement. As a result, the unaudited
consolidated interim financial statements and report issued thereon may not be suitable
for another purpose. Our report is not to be distributed or to be used by parties other than
Company without our prior written consent.

For M.P. Chitale & Co
Chartered Accountants

“Firm Registration No, 101851W
C \f\ck Q.

Murtuza Vajihi
Partner
Membership. No. 112555

Place: oo d &l
-
Date: [yt 13 98¢
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ASHOKA BUILDCON LTD. P
CONDENSED BALANCE SHEET AS AT DECEMBER 31, 2014 ;‘agg&a@am

As at As at
31-Dec-2014 M-Mar-2014
T in Lacs) & In Lacs)
| EQUITY & LIABILITIES
1 Sharehciders' Funds
(a) Shara Capital 7,927.18 7,897.65
(b) Resarves & Surplus 123,430,561 116,886.88
131,357.6% 124,794.53
2 Share Application Money Pending Allolment With Regard lo Subsldiary - 1,489.12
3 Minority interest 45,893.59 46,452.47
4 Non-Curreni Liabiliiles
{a) Long-Term Barrowings 348,887.45 296,209.73
(b} Other Long Term Liabililies 717,888.70 776,080.83
(¢} Long Term Provislons 9,839.09 7,185.34
1,134,616,25 1,078,4648.80
& Current Liabliittas
(a} Short-Term Borrowings 30,284.11 14,110.93
{b) Trade Payables 38,761.10 57,014.95
(c) Other Current Liabililies 45,157.02 20,614.07
{d) Shori-Term Provislons 8,690,51 7,882.68
424,792.74 £9,623.83
1,437,660.26 1,351,825.55
Il ASSETS
1 Non-Currant Assets
(a) Fixed Asssts :
(1) Tangible Assels 16,784.34 17,835.67
{liy Intangible Assels 495,219.98 400,730.74
Less : Tolt Collactions - 16,062.33
. 495,219.96 364,668.41%
{liiy Capltal Work-In-Prograss 2,603.28 2,586.85
{iv) Intanglble Assels Undar Davelopmant - 79843423 829,288.54
Less : Teil Colieclions 61,623.39 35,768.90
746,810.84 793,5615.64
1,264,418.44 1,198,710.47
(b) Non-Gurrant Investments 18,716.40 19,513.93
(c) Deffered Tax Assels 770.05 206,22
{d) Long-Term Loans & Advances 36,606.77 23,021.38
{e) Other Non-Current Assels 11,5911.39 7,323.94
1,329,423.04 1,248,775.95
2 Current Assets
{a) Current investments 5,391.61 8,955.40
{b} Inventories 79,482.12 82,717.62
() Trade Receivables 10,342.02 13,060.38
{d) Cash and Bank Balances 4,834.83 9,449,189
{e) Shori-Term Loans and Advances 6,207.42 7,849.25
(i) Other Currant Assels 1,979.12 1,027.66
108,237.22 103,04%.60
4,437,660.26 1,351,825.56

Additicnal Statement of Notes Altached

As per our report of even dale attached
For M.P, CHITALE & Co.
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ASHOKA BUILDCON LTD.

CONDENSED PROFIT AND LOSS ACCOUNT

ASEE KA

FOR THE PERIOD ENDED DECEMBER 31, 2014

Particulars Period Ended Period Ended Year Ended
3i-Dec-2014 31-Dec-2013 3i-Mar-2014
(% in Lacs) (T in Lacs) [ In Lacs)
I Revenus from Operaflons 151,668.25 118,662.65 179,487.75
i Other Incoma 2,216,13 917.39 2,971.59
I Tofal Revenua {i + 11} 153,884.38 119,580.05 182,469,358
IV Expenses:
Purchase of Slock - In - Trade 5,067.40 3,641.85 3,943.16
Changes in Inventorias of Stock - In - Trade (5,067.40) {3,541.85) {3,943,18)
Operating Expenses 103,411.21 80,842.96 124,266.25
Cost of Material Sold 4,916.79 4,015.01 5,614.77
Employse Benefits Expenses 5,505.14 4,208,94 §,828.43
Finance Expenses 17,771.54 6,437.87 13,353.97
Depraciation and Amariisation 11,614.50 8,905.27 14,163,068
Less ; Transfer io Intangible Asset Under Develapment I (60.32) (262.45)
Olher Exgenses 7,008.24 2,916.87 5,663.13
160,314,42 110,266.59 168,617.18
vV Profli before Tax (kHi-IV) 3,660.97 9,313.46 13,842,20
VI  Excsplional itams [Refer Mole No.14 (a) ] - - 1,568,856
VIl Profit before Tax (V-V1} 3,569.87 9,313.46 12,373.35
Vill Tax Expensa:
Current Tax 5621.26 4,643.45 7.021.24
Tax For Earlier Years 191.68 14.67 (5.08)
Deferred Tax (563.84) {50,05) (136.48)
5,249.09 4,477.47 6,879.70
IX  Profit for the period (VI-VIE) {1,679.12) 4,835.99 5,493,585
¥ iess: Share of Loss of Minoritles in Subsidiaries ( Net ) (6,0486.80) (3,662,74) (4,281.27)
%1 Profit after tax ( after adjusiment of minority interast } 4,367.68 §,388.72 9,744.92
Xl Earnings per Equity Share: inT
Basic 2.76 5.31 6,17
Dituled 2.75 §.28 6,14

Additional Statement of Notes Attached

As per our raport of even dale attached
r M.P. CHITALE & Co.
Chartered Accountanis
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ASHOKA BUILDCON LTD.

CONDENSED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED DEGEMBER 31, 2014

ASHE KA

Year Ended 31-Dec-2014

Year Ended 31-Dec-2013

Cash and Cash Equlvatents at the end of the year

T In Lacs) T In Lags)
NET CASH FL.OW FROM OPERATING AGTIVITIES 16,451.4¢ 19,862.33
NET CASH USED I INVESTING ACTIVITIES (64,260,823} {54,938.95)
NEY CASH FLOW FROM FINANGING ACTIVITIES 44,185.08 £2,881.40
Nef Increase In Gash & Cash Equivalents (4,614.26) 17,904.77
Cash and Gash Equlvalents at the beginnlng of the ysar 9,448,19 §,172.86
4,834.93 23,077.73

Nolas ;

1.Ths Operafing Trada & Other Recelvabias conslsl of Trads Recelvables, Shori-lerm end Long-lemm Loans ang Advancas and Qlher Currenl Asssls.
2.The Qperating Trade & Other Payablas consisl of Long-lem Liabfitles, Trade Payables, Long-iemm & Short-lemm Previslons and Olhar Cument Liabififies.
3.Cash & Gash Equivatents comprises of balances wilh benk In curment accounis, cash on hand & deposit maluring within from Decembar 31, 2014,

Forh. P, GHITALE & GO.
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Ashoka Bulldeen Lid. - Consolldaled . fISH@ﬂ(fﬁ

Motas forming part of the Gensolldated Accounts as on December 31, 2014 December - 2014

COMPANY OVERVIEW:

Tha Company is incorporated In 1983. Il Is presenlly in tha buslness of Gonstruetion of infrastructure fagllilies on Engineering, Procurement and Genstruciion Basis (EPC) and Bulll,
Operzte and Transfer (BOT) Basis and Sale of Ready Mix Cancrete and Bitumen. Tha Company has promoted Controlled Special Purpose Enlilles {5PEs) for some of ils projects.
The SPEs significanlly sngage {ho services of the Company for contract refaled acilvllies dus fo Inhereni execulion capabilities / experiise and experlence of the Company.

i, PRINCIPLES OF CONSOLIDATION

Tne consolidaled financial slatements Inchide accounts of Asheka Bulidecn Lid. (The Company { ABL) and Ils subsidiarles and assoclales. Subsidlary underlakings are Ihose
companies In which ABL, direclly or Indirecily, having an Inleresl of more than one hell of vellng power or otherwise have the power lo exarclse control over fhe operalions,
Subsidiarles are consoildated from the dala on which effeclive canlral is lransferrad 1o the Group 1ill the date of such conlrol exisis. The consofidated finenclal sialements have been
prepared in accordance wilh Rlslorical cost convention, the applicabie accounting standards issusd by the Insiliuls of Charlerad Accountants of Indla and the relevant provislons of

the Companies Act, 1956,

b)

o)

d

o)

g

h}

The Ananclal stalerents of the Company and Its subsldlary companies are comblned on a line-by-line pasis by adding iogather the book values of ke tems of assets, fabllllies,
income and expanses, afier fully ellminaling Inlra group balances end Infra-group transactions [n accardance with (e Accounilng Standard (A8) 21 — "Consolidatad Financial
Slatemenls” issued by the Insilluie of Charterad Accountants of Indla.

The Bulld, Operale and Transfer {BOT) contracis ara govemed by servica concession egreemenls wilh govarnment aulhorllies (grantors). Thess conlracls are execulad through
speclal purpose vehicles Incorporated for [his purposa. Under these agresments, the SPE's (operaior) does not own the road, but gels “Tolt Colleclion Righis® I exchange of the
consiruclion cosl incured while rendering censiruction services, Relying on the principles of IFRIG 12 on Service Concesslon Amangements, the same has been recopnized as
inanglble assels in ihe financlaf slalsmenls of the 8PE. Slnce thess righls ara lreated as exchange for conslruclion costs Incurred, proft frem such conlracls ls considered as
raallzed, Accordingly, where wark are sub-coniracted to the holding company and feliow subsidtaries/ assoclales the tnira group iransaclions partalning 1o the BOT conlracts and the
proflls thereon are 1aken as reallzed 2nd not eliminaled,

in case of assoclates, where the Company direclly of Indireslly through subsidlarles holds mora than 20% of eqully, Invasimenis In associates are accaunted for Using the equity
mealhod In accordance with Accounting Slandard 23 on Accounling of lvestments in Assoclales in Consolidated Financial Statements® lssued by the insliiule of Chartered
Acsounlants of Ingfa. Investments In assoclate companies which have been made for lamporary purposes nave not been conslderad for censolidation.

The Company accaunls for iis share in lhe change on the nel assets of the assoclates, post acqulsitlon, afier eliminaling profils and tosses resulling from iransactions belwean tha
Company and its assoclales 1o the extenl of iis sharas, thraugh ils Profil asd Loss Account Lo the exlent aliributable to the assoelales' proflt and loss account and through lis reserves
for the alance, based on avellable information,

Minority Interast's share of nel assels / reserves of cansolidaled subsidlaries Is idenlified and prasanied in the consoiidaled balance sheel separale from liablillies and the eqully of
ine Company's shareholders. Share of minorily interest in tha preferance redemption reserva of subsidiary companles has been reduced from lhe Share premium of the hoiding
company belag an appropriation of the share premium accounl.

As far as possible, the consofidaled financlat statement are prepared using unlform accounting pelicias for like transactions and other events in simiar clreumslances and are
presented In the same manner as the Company’s separale financlal statemenis. Based on the accouniing policy of {he holding company, amortizatlon of intanglble assets in lhe
subsidlary companies has been recomputed as per the projecled Toll revemua over the loll pered as spacified schedule X1V of the companies act 1956, Aceordingly, amorllzatlon of
% 1,285,09 Lacs (Mal} has been increased In the consolidated financlal slalsment for lhe year ended March 31, 2094 Re-computation of amarlizalion dass not have any tax impact as
these are done al consolidallon level.

Thera has been a dilullon of the company’s elake in two subsidiares l.e. AH(D)L and AH(BIL from 80% held In F.Y. 2008 and 2009 equily In both the subsidfaries o 51%. The
dilulion has laken place due lo direct infuslon of fresh sqully Inlo the subsidlarles by a privale eqully Inveslor at a premium, Hence, such ameunl of share premium Is pol eliminated
has been separalely disclosec as “Share Premium on Diiuilon of Subsidiary Shareholding’.

The Company, Ashoka Concessicns Limilad (ACL), a subsidlary and Macquacie 5B Inlrastruciure Investments Ple Limlied, Singapore (MSIIPL) and SBI Macquarle Infrastruclure
Trust, Murmbai (SMIT) [MSHIPPL & SMIT have besn referrad 1o as [nvesfors) have enlered Inlo a mulll party agreement, Pursuant to thls egreement the Company and Investors have
to subseribe lo the equily shares of ACL in a mannar te have the Inter-se hoiding In the ratle of 66:34, As al Ihe year end the company's share of natwerlh in ACL is In excess of ils
Inveslmenl valus by ¥ 12,836,30 Laos, This excess amount s reflecled as share premium diiutlon of subsidiary Share premiurn on Dltulion of subsldiary Share Holding under reserve
and surpius.

FQr M.P. Ghitale & Ge. For and on hehall of the Board constitued QIP commltise
Chartered Accountants.
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AS -~ 17 Segment Reporting

The Company has identified three reportabls segments l.e. Consiruclion and conlracl related activiies, BOT Projects, and Sale of Goods, Segments have
been Idenfified taking in lo account the nalure of actlvities of lre Company, differing fisks and refurns and ipternal reporting syslems.

Note :

CONTINGENT LIABILITIES AND COMMITMENTS ( TO THE EXTENT NOT PROVIDED FOR)

—

{Tin Lacs )
Gonstruction
Primary & ent 0 Sales Total
rimary Segmen Confract BOT |
113,176.28 30,710,30 7,781.08 151,668.25
avents
Raveni [148,920.62) {28,651.28) [7,695.04) (185,267.94
14,596,792 7,445.17 1,456.67 23,499.15
Segment Results L L - .
grmant R {18,350.58) [7,827.99) {589.14) {26,767.71)
_ . - 2,216.13
d:U o
Ad naflocated Other Income - - 12,985.60)
- - 22,145.33
Less : il andiiure .
s : Unallocated Expandii - - 118,394, 56)
_ . 3,569.96
Profit Befare y
fit Bafora Tax - - 111,375.86)
|.ess : Provision fer Taxatlon
. - 5,621,285
Current Tax Qi
. {5,941,47)
- 553.,84)
Daffered Tax '
;i . {(-17247)
- - 19168
Add: Last Year Tax
T - - {1,081.14)
- . R 1,679.12
Net Profit Afier Tax 3,
L P fier T - _ - {4,526,02)
Note; Figures in brackeis denots figures of previous year.
Primary Segment Construction BOT Sales Total
Contract
Segment Assels B2,732.44 1,312,654.20 3,68L.59 1,399,068.23
{72,455.58} 13,119,890.28) {4,043.71) 11,196,389.57)
Gorporale and olher unatiocahle assets - - - 38,592,03
R . - {47,483.62)
Segment Liabliflies 53,521.05 1,177,977.05 1,839.43 1,283,337.52
{63,611.54) (1,046,843.68) {1,276,44} [1,111,732.07}
Corporale and ather unallocable Llabllites = . = 72,965.05
B R . {28,559.50)
. 29,711.39 134,677.15 1,842.16 165,730.70
Capltal Expendiiure during the year on Segment Assels ! . . .
P P 9 ey 9 {8,843,64) {73,046.60} 12,762.27) {B4,657.50)
Unztiocable Gapital Expendilure during the year z - - {34,372.02)
p - - {18,924.93)
Deprecialion Segment 2,341.69 8,432.59 840,22 11,634.50
{2,632.20} {5,046.22) {44.38) {7,722.81}

Nole: Flgures in brackels denote figures of previous year,

Censlrucilon & Contracting Activity comprlses execition of enginearing and construstion projects to provida sclufions in civil and elestrical englneering

{on lrnkey basis or otherwise) ta core / Infraslruclure seclors,

2 BOT Aclivily relates to execuilon of fhe projects on long term basls comprising devaioping, operafing and mainlaining fhe Infrastrunlurs faciity,

3 Sale of Goods comprises the aclivity of salling of Ready Mix Conerete (RMC), PGC Poles, Sofiware and Bitumen.

& In Lacs)
8r, As At As At
No. 3-Pec-14 3-Mar-14
{a) |Bank Guarantees and Leters of Credlt Issued by bankers In favour of hird pariles 76,591.83 70,879.94
{b) Icorporate Guarantee Issued by the Company in favour of Banks/ Financial Instilutions for finance rajsed
by Gpumpanlas under the same managerr{l)enty 10,550.60 10,850.00
{c) |Claims agalnst the Company nol acknowledged as debts. 299.87 111.90
&) |LIablity against capital commilments outstanding (net of advances} 133,751.88 182,302.39
| {&) |Disputed Tax Demands {nel of laxes paid} 4,404.71 1,530.45
(N _jLiability of Dusty against expori obligations 39,18 34918
(g) iResurfacing chligation as per concesslen apreement 237.08 709.77




Ashaoka Buildcon Lid. - Consalidated

For prepatation of these candsnsed interim financial statements, the company has used the same secaunting policies as those used in the preparartion of necounts for the periods ended March 31,
2014 and September 30, Z014.

Note on NCD

On Qclober 31, 2014 the Company had issued 1500 Unsecured Rated Taxabbe Redeamabiz Non Converlible Debentures (NCD's) of T 10,00,000/- each fuily paid carrying & interest of 10.31 % {payeble quateriy). These
NCDs are listed on BSE and arc redeemable in three menihly instaliments on August 3,291 6,Seplember 30,2016 and Oclober 30.2016,

Note on KDMGC

Advance recaverable i cash or kind or far value to be received includes ¥ 1,433 Lecs sgains| a contract mverded by Kalyan Dombivili Municipal Compazetion ({DMC) for Commaccial Development on a PEP basis, The
cosl includes upfiont fees paid lo KDMC, Ther have intialed arbilration proceedings with KDMC. Pending Ihis provision for doubtful advancs lias been considered

Note on Sherlnallah
Toll callection at Sherinaitha Toll has been slop dua 1o local ngelation at the tolt. The Company Is In the process of raising the claim o PWD Meharashira, Pending suck claim, ‘he balunce vwrillen dewn value of assels T
260,77 lnkhs hias been classified os non cumrent essets end amariised on sirzight light methed.

Note on Pune Shirur

Effectiva Angust 8, 2014, in one subsidiary, Ashoka Infrastretare Ltd, loll coliection was stopped at its Pune Shimr project, as per the interim order of the High Court, Bombay subject to
adjudication of proceedings pending before District Court under seclion 34 of the Arbitsation and Cenciliation Act, 1996 against he arbitral award in favour of the subsidiary. In veiw of the
expeoiation of favaurable desision of the Disleict Court, no provision For impaisment of the carrying velus of the Tokt Colleciton Rights is considered necessary.

Note on Depreeintion (Schedule It impact)
I accordance with pravision of Schedule I 1o the Campanies Act 2013, effective from Lst Apdl 2014, Ihs Company has rovised the usaful fives oF its fixed assels. As a consequenca of such revision, the charge for
depreciation for Iho pariod is higher then the previously applied rates by 1132.58 Lacs.

Mote an Cuttuck angul

The Cotlack Angul Rond project awardsd lo the Subsidairy, Ashoka Cullack Angul Tollway Lid, was sumendesed fo NEAL The compary has bused sn mutun! sgrzement with NHATmads & paymenl of T 1124 Crore,
an armount equat (o bid security, This hos been chazged te profit & loss accaunt of fho company in the reporied period. :




